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In images from videotape, a
diver is seen reaching out
(left photo) to inspect the 
broken remains of a seven-
foot-tall pipe that discharges
treated wastewater into
Carmel Bay. Later, a harm-
less red dye (right photo) is
added to the treated
sewage to test the flow rate
through the broken pipe.
Officials have no idea how
the pipe was damaged.

Mystery pipe break requires costly repair
By KELLY NIX

A DIVE crew this week was trying to determine how
a 7-foot pipe that discharges treated wastewater into the
Pacific Ocean just north of Monastery Beach was ripped
from its base, clogging the system and requiring an esti-
mated $250,000 in repairs.

Divers performing a routine check of the underwater
outfall system that sends treated water from the Carmel
Area Wastewater District reverse osmosis plant into the
ocean discovered the steel diffuser has been broken off.

“It had to have been something substantial to knock it

off,” CAWD general manager Ray von Dohren told The Pine
Cone.

The diffuser is one of 10 that are mounted vertically with
heavy bolts to a 24-inch-diameter main pipe buried in the
sand. The diffusers mix fresh water from the sewage treat-
ment plant with surrounding sea water so the ambient salini-
ty and temperature near the sewer outfall aren’t disturbed.

Just how the heavy diffuser broke off is a mystery. The
outfall system lies about 600 feet west of the beach and 30-
feet below the surface of the ocean. 

P.G. council caps
employee pensions
■ Union, CalPERS expert 
say lawsuits will follow

By KELLY NIX

FRUSTRATED WITH skyrocketing pension costs, the
Pacific Grove City Council Wednesday passed a citizens’
initiative that limits how much the city can contribute to
employees’ retirement plans.

With councilman Bill Kampe dissenting, the council
voted 6-1 to enact the Sustainable Retirement Benefit
Reform Initiative, which caps the amount the city can con-
tribute to workers’ pension plans at 10 percent of their
salaries. Currently, the city contributes 9 percent for gener-
al employees and 19 percent for police officers.

“I do not believe we can wait for the state to solve this
problem,” said councilwoman Lisa Bennett. “We are
responsible as council members to the citizens of this city,
that is who we answer to.”

Pacific Grove Mayor Carmelita Garcia said she also
felt, like Bennett, that the state hasn’t done enough to tack-
le pension costs.

MPWMD board again rejects permit for Ecoresort
■ Despite victories in court, developer
still thwarted by permit process

By KELLY NIX

FOR THE second time in a year, and despite two court
rulings, Monterey Peninsula Water Management District
directors voted Monday not to grant a water permit for an
oceanfront resort in Sand City.

Citing possible impacts to the Carmel River and other
issues, the MPWMD board voted 4-3 against allowing
California American Water to deliver water to the Monterey

PHOTO/MILES SCHULER

Friday morning, after the fire was out, smoke still billowed from
the destroyed clubhouse at Carmel Valley Athletic Club.

Early morning fire
destroys C.V. clubhouse

By CHRIS COUNTS

AN EARLY morning fire at the Carmel Valley Athletic
Club destroyed its original clubhouse. The blaze, which start-
ed Friday at about 3:15 a.m., was ruled accidental.

“It originated somewhere between the sauna and the laun-
dry area,” explained Axel Binneboese, the general manager
of the club. “Whether it was an electrical short or something
else, I don’t know the details. Essentially the old clubhouse,
cafe, locker rooms and office space burned down.”

Carmel Valley Fire responded to the incident with with
two fire engines and two water tenders. Other agencies
responding to the blaze included the Monterey County
Regional Fire District, Cypress Fire Protection District, Cal-
Fire and the Carmel-by-the-Sea Fire Department. With 37
firefighters on hand, the fire was contained by about 5:30
a.m.

If the fire had started during the day — when wind and
heat were present — the blaze could have spread to the sur-
rounding hills, Carmel Valley Fire Division Chief Miles
Schuler said.

Damage was estimated at more than $500,000, and that
number is expected to rise. No injuries were reported.

Schuler said the incident was the sixth structure fire in
Carmel Valley this year.
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An elephant seal — rare in these parts — was attracting curi-
ous onlookers at Carmel River State Beach this week, and she
could be there awhile. To find out why, see page 7A. 

Don’t come any closer, bud!

Bay Shores Ecoresort, a project long sought by San
Francisco businessman Ed Ghandour.

Directors Regina Doyle, Judi Lehman, Kristi Markey and
Dave Potter, who voted against the development, decided to
bring the item back in August for more discussion.

The 39-acre development, which includes a 161-room
hotel, 138 condominiums and conference and spa facilities
and a dune restoration habitat project, is proposed for a site
off of Highway 1, which for 60 years was the location of a
sand mining operation.

Eight out of nine people who addressed the board at the
public hearing at the MPWMD district offices in Ryan
Ranch this week supported the hotel, citing its innovative
environmental technology and the hundreds of jobs it would
create.

“People need to be stable and have opportunities in our
community,” Kathy Anderson told the board during the pub-
lic comment period. The ecoresort “would be a wonderful
presence,” she said.

But the four directors who voted “no” said they needed
more information about the resort’s water usage and its pos-

Appeals court 
upholds denial of 
bail for Salyer
■ But former tomato king claims
entire case against him is tainted

By PAUL MILLER

THE MAN who once headed one of the nation’s
largest food-processing companies suffered another sig-
nificant setback when a three judge panel of the Ninth
Circuit Court of Appeals ruled July 20 that Scott Salyer
failed to post adequate bail and should not be released
pending his trial on multiple charges of price fixing,
racketeering and selling tainted food.

On the same day, Salyer and his lawyers launched a
broad attack on the entire case against him, arguing that
most of it is based on stolen documents and improperly
issued warrants. 

U.S. District Court Judge Lawrence Karlton decided
in March that Salyer, the former owner and chief execu-
tive of SK Foods, could be released if he posted $6.3
million in cash and property. But when Salyer offered
his home on Ronda Road in Pebble Beach as most of the
bail, prosecutors challenged the value of the property,
which is tied up in a lawsuit against Salyer by his ex-
wife, Lynsey.

Get your complete Carmel Pine Cone every Thursday evening in convenient pdf format via email. Free subscriptions available at www.carmelpinecone.com.

See SALYER page 23A


